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E.O. 11652: GDS 
TAGS: MASS, ESTC, EG 

SUBJECT: POSSIBLE SALE OE LICENSED EQUIPMENT TO EGYPT 

1 . AS YOU ARE AWARE, IT HAS BEEN AGREED THAT YOU SHOULD 
INITIATE EXPLORATORY DISCUSSIONS WITH THE EGYPTIAN GOVERN- 
MENT CONCERNING THE POSSIBLE SALE IN FIVE AREAS OF EQUIP- 
MENT THAT IS NON-LETHAL AND NON-SENSITIVE BUT WHICH MAY 
REQUIRE MUNITIONS CONTROL LICENSING. IN THESE INITIAL 
DISCUSSIONS YOU SHOULD MAKE CLEAR TO THE EGYPTIANS THAT 
YOU ARE MERELY SEEKING CLARIFICATION OF THE EGYPTIAN 
REQUEST. THEREFORE, YOUR DISCUSSIONS NEITHER COMMIT NOR 
IMPLY A COMMITMENT BY THE USG TO SUPPLY THE EQUIPMENT 
UNDER DISCUSSION. YOU SHOULD TAKE PARTICULAR CARE TO STRESS 
THAT CO-PRODUCTION IS AN EXTREMELY COMPLICATED QUESTION 
WHICH THE USG, EOLLOWING ITS NORMAL PROCEDURES, ADDRESSES 
SEPARATELY AND IN GREAT DETAIL. THE USG DOES NOT AGREE TO 
CO-PRODUCTION WITHOUT EXHAUSTIVE REVIEW AND ANALYSIS. THIS 
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REVIEW WILL BE EVEN MORE DIEFICULT THAN USUAL SHOULD THE 
EGYPTIANS DESIRE TO CO-PRODUCE ITEMS FOR JOINT USE OF THE 
ARAB INDUSTRIAL ORGANIZATION (AIO) BECAUSE, AS YOU KNOW, WE 
HAVE NOT YET DEVELOPED AN OVERALL POLICY EOR DEALING WITH 
THE AIO. 

2. OVER THE PAST YEAR OR SO ONE OR ANOTHER EGYPTIAN 
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OFFICIAL HAS INDICATED TO US HIS INTEREST IN PURCHASING 
EQUIPMENT IN THESE AREAS. AMERICANEIRMS HAVE SUBMITTED 
APPLICATIONS FOR EXPORT LICENSES FOR ITEMS IN THESE AREAS 
OR HAVE TALKED WITH US ABOUT THEIR EXPORT TO EGYPT. THERE 
FOLLOWS AN ENUMERATION OF THE FIVE AREAS. (FOR BACKGROUND, 
WE HAVE ALSO OUTLINED INEORMATION FROM OUR FILES ABOUT 
THE ITEMS OF EQUIPMENT THEMSELVES, THE STATUS OF THE 
REQUEST WHERE APPLICABLE AND THE NAMES OF THE COMPANIES 
THAT MANUFACTURE THESE ITEMS AND HAVE INDICATED AN INTEREST 
IN SELLING THEM TO EGYPT). 

3. AIR TRAFFIC CONTROL EQUIPMENT - BARTON ATC HAS 
INQUIRED ABOUT THE POSSIBILITY OF SELLING AIR TRAFFIC 
CONTROL EQUIPMENT TO EGYPT. WE HAVE ADVISED BARTON, AS 
WELL AS EGYPTIAN CIVILIAN AVIATION AUTHORITIES THAT WE 
WOULD APPROVE THE SALE OF AIR TRAFFIC CONTROL EQUIPMENT 
FOR CIVILIAN USE. IN THE BARTON CASE, WE ACTUALLY ISSUED 
A PERMIT TO DEMONSTRATE AND EXPORT TECHNICAL DATA, BUT 
REFUSED TO PERMIT SALE FOR MILITARY USE. TO DATE THERE 
HAVE BEEN NO SALES OF ANY TYPE OF ATC EQUIPMENT. PRELIMI- 
NARY ANALYSIS INDICATES THAT ATC EQUIPMENT WOULD NOT 
INVOLVE TRANSFER OF TECHNOLOGICALLY SENSITIVE EQUIPMENT 
OR IN ANY WAY DISTURB THE BALANCE OF POWER IN THE AREA. 
FULLER DETAILS ARE OF COURSE REQUIRED BEFORE A FINAL 
JUDGMENT CAN BE MADE. 

4. SELECTED COMMUNICATIONS EQUIPMENT - THREE COMPANIES 
WOULD LIKE TO CO-PRODUCE RADIO TRANSCEIVERS IN EGYPT. 
CINCINNATI ELECTRONICS AND E-SYSTEMS WOULD LIKE TO CO- 
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PRODUCE THE PRC-77 MODEL TRANSCEIVER. HOEFMAN ELECTRONICS 
IS INTERESTED IN CO-PRODUCTION OF THE VC-801 WHICH IS 
SIMILAR TO THOUGH SMALLER THAN THE PRC-77. CINCINNATI 
ELECTRONICS HAS INDICATED THAT ITS PROPOSAL COULD MORE 
ACCURATELY BE DESCRIBED AS CO-ASSEMBLY THAN CO-PRODUCTION, 
SINCE IT ENTAILS ONLY THE ASSEMBLY AND NOT MANUFACTURE 
OF THE COMPONENT PARTS IN EGYPT. PARTS WOULD BE MANUFAC- 
TURED IN THE UNITED STATES, GROUPED IN KITS, AND SHIPPED 
TO EGYPT FOR ASSEMBLY. THE PRC-77 WAS FIRST INTRODUCED 17 
YEARS AGO, AND IS BEING CO-PRODUCED BY SEVERAL COUNTRIES 
INCLUDING ISRAEL. IT IS IN USE THROUGHOUT THE WORLD. 

ALTHOUGH NOT TECHNOLOGICALLY ADVANCED, IT IS A GOOD, 
JOURNEYMAN RADIO TRANSCEIVER. 

5. TARGET DRONES - TELEDYNE RYAN HAS REQUESTED PERMISSION 
TO SELL TO THE AIO TWO. 

TARGET DRONE SYSTEMS. THE FIRST, THE FIREBEE I OPERATES 
AT SUBSONIC SPEED, WHILE THE SECOND, THE FIREBEE II HAS 
A SUPERSONIC CAPABILITY. BOTH SYSTEMS ARE GROUND LAUNCHED 
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AND HENCE, HAVE A LIMITED OPERATIONAL RANGE. BECAUSE OE 
THIS WE ARE NOT OVERLY CONCERNED THAT EGYPT WOULD ATTEMPT 
TO USE THEM AS A WEAPONS DELIVERY PLATFORM. THE SYSTEMS 
ARE BOTH PASSIVE AND NON-LETHAL IN NATURE AND WOULD BE 
USED FOR TRAINING PURPOSES. TELEDYNE RYAN HAS REQUESTED 
PERMISSION TO SELL 20 FIREBEE I'S AND 10 FIREBEE IPS. 

ISRAEL HAS THIS DRONE IN ITS INVENTORY. 

6. PASSIVE NIGHT VISION DEVICES - TELEDYNE CAMERA HAS 
PENDING A REQUEST FOR PERMISSION TO DEMONSTRATE IN EGYPT 
A NIGHT VISION SYSTEM, NIGHT SURVEILLANCE SYSTEMS MODEL 
378 WHICH INCLUDES 300 AND 500MM LENSES AND A HEAVY 
TRIPOD. THERE ARE NUMEROUS VERSIONS OF NIGHT VISION DE- 
VICES ON THE MARKET NOW THAT CAN BE USED BY POLICE OR 
MILITARY WITH SMALL ARMS AND SMALLER CREW SERVED WEAPONS. 
NO ADVANCED TECHNOLOGY SEEMS TO BE INVOLVED. 
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7. UTILITY HELICOPTERS - THERE ARE FOUR COMPANIES 
INTERESTED IN EITHER SELLING OR CO-PRODUCING UTILITY 
HELICOPTERS IN EGYPT. THE HELICOPTERS WOULD NOT BE 
ARMED AND WOULD BE USED PRIMARILY FOR TRANSPORT. THEY 
ARE AS FOLLOWS: (A)SIKORSKY WOULD LIKE TO SELL OR CO- 
PRODUCE ITS VH-3A HELICOPTER; (B) BOEING WOULD LIKE TO 
DEMONSTRATE ITS CH-47 CHINOOK HELICOPTER; (C) HUGHES IS 
INTERESTEDIN HELICOPTER CO-PRODUCTION WITH THE 
AIO,AND- D) WE BELIEVE 

BELL TEXTRON MAY BE INTERESTED IN DEMONSTRATING ONE OF ITS 
MODELS, PROBABLY IN THE UH-I (HUEY) FAMILY. 

8. IN YOUR DISCUSSIONS WITH THE EGYPTIANS OF THE ITEMS IN 
PARAS 3-7 ABOVE, YOU SHOULD IDENTIFY SPECIFIC NUMBERS 
AND TYPES OF EQUIPMENT THAT EGYPT MAY WISH TO REQUEST. 
CHRISTOPHER 
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E.O. 11652: CDS 
TAGS: MASS, ESTC, EG 

SUBJECT: POSSIBLE SALE OF LICENSED EQUIPMENT TO EGYPT 

1 . AS YOU ARE AWARE, IT HAS BEEN AGREED THAT YOU SHOULD 
INITIATE EXPLORATORY DISCUSSIONS WITH THE EGYPTIAN GOVERN- 
MENT CONCERNING THE POSSIBLE SALE IN FIVE AREAS OF EQUIP- 
MENT THAT IS NON-LETHAL AND NON-SENSITIVE BUT WHICH MAY 
REQUIRE MUNITIONS CONTROL LICENSING. IN THESE INITIAL 
DISCUSSIONS YOU SHOULD MAKE CLEAR TO THE EGYPTIANS THAT 
YOU ARE MERELY SEEKING CLARIFICATION OF THE EGYPTIAN 
REQUEST. THEREFORE, YOUR DISCUSSIONS NEITHER COMMIT NOR 
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IMPLY A COMMITMENT BY THE USG TO SUPPLY THE EQUIPMENT 
UNDER DISCUSSION. YOU SHOULD TAKE PARTICULAR CARE TO STRESS 
THAT CO-PRODUCTION IS AN EXTREMELY COMPLICATED QUESTION 
WHICH THE USG, FOLLOWING ITS NORMAL PROCEDURES, ADDRESSES 
SEPARATELY AND IN GREAT DETAIL. THE USG DOES NOT AGREE TO 
CO-PRODUCTION WITHOUT EXHAUSTIVE REVIEW AND ANALYSIS. THIS 
REVIEW WILL BE EVEN MORE DIFFICULT THAN USUAL SHOULD THE 
EGYPTIANS DESIRE TO CO-PRODUCE ITEMS FOR JOINT USE OF THE 
ARAB INDUSTRIAL ORGANIZATION (AIO) BECAUSE, AS YOU KNOW, WE 
HAVE NOT YET DEVELOPED AN OVERALL POLICY FOR DEALING WITH 
THE AIO. 

2. OVER THE PAST YEAR OR SO ONE OR ANOTHER EGYPTIAN 
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OFFICIAL HAS INDICATED TO US HIS INTEREST IN PURCHASING 
EQUIPMENT IN THESE AREAS. AMERICANEIRMS HAVE SUBMITTED 
APPLICATIONS FOR EXPORT LICENSES FOR ITEMS IN THESE AREAS 
OR HAVE TALKED WITH US ABOUT THEIR EXPORT TO EGYPT. THERE 
FOLLOWS AN ENUMERATION OF THE FIVE AREAS. (FOR BACKGROUND, 
WE HAVE ALSO OUTLINED INEORMATION FROM OUR FILES ABOUT 
THE ITEMS OF EQUIPMENT THEMSELVES, THE STATUS OF THE 
REQUEST WHERE APPLICABLE AND THE NAMES OF THE COMPANIES 
THAT MANUFACTURE THESE ITEMS AND HAVE INDICATED AN INTEREST 
IN SELLING THEM TO EGYPT). 

3. AIR TRAFFIC CONTROL EQUIPMENT - BARTON ATC HAS 
INQUIRED ABOUT THE POSSIBILITY OF SELLING AIR TRAFFIC 
CONTROL EQUIPMENT TO EGYPT. WE HAVE ADVISED BARTON, AS 
WELL AS EGYPTIAN CIVILIAN AVIATION AUTHORITIES THAT WE 
WOULD APPROVE THE SALE OF AIR TRAFFIC CONTROL EQUIPMENT 
FOR CIVILIAN USE. IN THE BARTON CASE, WE ACTUALLY ISSUED 
A PERMIT TO DEMONSTRATE AND EXPORT TECHNICAL DATA, BUT 
REFUSED TO PERMIT SALE FOR MILITARY USE. TO DATE THERE 
HAVE BEEN NO SALES OF ANY TYPE OF ATC EQUIPMENT. PRELIMI- 
NARY ANALYSIS INDICATES THAT ATC EQUIPMENT WOULD NOT 
INVOLVE TRANSFER OF TECHNOLOGICALLY SENSITIVE EQUIPMENT 
OR IN ANY WAY DISTURB THE BALANCE OE POWER IN THE AREA. 
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FULLER DETAILS ARE OF COURSE REQUIRED BEFORE A FINAL 
JUDGMENT CAN BE MADE. 

4. SELECTED COMMUNICATIONS EQUIPMENT - THREE COMPANIES 
WOULD LIKE TO CO-PRODUCE RADIO TRANSCEIVERS IN EGYPT. 
CINCINNATI ELECTRONICS AND E-SYSTEMS WOULD LIKE TO CO- 
PRODUCE THE PRC-77 MODEL TRANSCEIVER. HOEFMAN ELECTRONICS 
IS INTERESTED IN CO-PRODUCTION OF THE VC-801 WHICH IS 
SIMILAR TO THOUGH SMALLER THAN THE PRC-77. CINCINNATI 
ELECTRONICS HAS INDICATED THAT ITS PROPOSAL COULD MORE 
ACCURATELY BE DESCRIBED AS CO-ASSEMBLY THAN CO-PRODUCTION, 
SINCE IT ENTAILS ONLY THE ASSEMBLY AND NOT MANUFACTURE 

OF THE COMPONENT PARTS IN EGYPT. PARTS WOULD BE MANUFAC- 
TURED IN THE UNITED STATES, GROUPED IN KITS, AND SHIPPED 
TO EGYPT FOR ASSEMBLY. THE PRC-77 WAS FIRST INTRODUCED 17 
YEARS AGO, AND IS BEING CO-PRODUCED BY SEVERAL COUNTRIES 
INCLUDING ISRAEL. IT IS IN USE THROUGHOUT THE WORLD. 

ALTHOUGH NOT TECHNOLOGICALLY ADVANCED, IT IS A GOOD, 
JOURNEYMAN RADIO TRANSCEIVER. 

5. TARGET DRONES - TELEDYNE RYAN HAS REQUESTED PERMISSION 
TO SELL TO THE AIO TWO. 

TARGET DRONE SYSTEMS. THE FIRST, THE FIREBEE I OPERATES 
AT SUBSONIC SPEED, WHILE THE SECOND, THE FIREBEE II HAS 
A SUPERSONIC CAPABILITY. BOTH SYSTEMS ARE GROUND LAUNCHED 
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AND HENCE, HAVE A LIMITED OPERATIONAL RANGE. BECAUSE OE 
THIS WE ARE NOT OVERLY CONCERNED THAT EGYPT WOULD ATTEMPT 
TO USE THEM AS A WEAPONS DELIVERY PLATFORM. THE SYSTEMS 
ARE BOTH PASSIVE AND NON-LETHAL IN NATURE AND WOULD BE 
USED FOR TRAINING PURPOSES. TELEDYNE RYAN HAS REQUESTED 
PERMISSION TO SELL 20 FIREBEE I'S AND 10 FIREBEE IPS. 

ISRAEL HAS THIS DRONE IN ITS INVENTORY. 

6. PASSIVE NIGHT VISION DEVICES - TELEDYNE CAMERA HAS 
PENDING A REQUEST FOR PERMISSION TO DEMONSTRATE IN EGYPT 
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A NIGHT VISION SYSTEM, NIGHT SURVEILLANCE SYSTEMS MODEL 
378 WHICH INCLUDES 300 AND 500MM LENSES AND A HEAVY 
TRIPOD. THERE ARE NUMEROUS VERSIONS OF NIGHT VISION DE- 
VICES ON THE MARKET NOW THAT CAN BE USED BY POLICE OR 
MILITARY WITH SMALL ARMS AND SMALLER CREW SERVED WEAPONS. 
NO ADVANCED TECHNOLOGY SEEMS TO BE INVOLVED. 

7. UTILITY HELICOPTERS - THERE ARE FOUR COMPANIES 
INTERESTED IN EITHER SELLING OR CO-PRODUCING UTILITY 
HELICOPTERS IN EGYPT. THE HELICOPTERS WOULD NOT BE 
ARMED AND WOULD BE USED PRIMARILY FOR TRANSPORT. THEY 
ARE AS FOLLOWS: (A)SIKORSKY WOULD LIKE TO SELL OR CO- 
PRODUCE ITS VH-3A HELICOPTER; (B) BOEING WOULD LIKE TO 
DEMONSTRATE ITS CH-47 CHINOOK HELICOPTER; (C) HUGHES IS 
INTERESTEDIN HELICOPTER CO-PRODUCTION WITH THE 
AIO,AND- D) WE BELIEVE 

BELL TEXTRON MAY BE INTERESTED IN DEMONSTRATING ONE OF ITS 
MODELS, PROBABLY IN THE UH-I (HUEY) FAMILY. 

8. IN YOUR DISCUSSIONS WITH THE EGYPTIANS OF THE ITEMS IN 
PARAS 3-7 ABOVE, YOU SHOULD IDENTIFY SPECIFIC NUMBERS 
AND TYPES OF EQUIPMENT THAT EGYPT MAY WISH TO REQUEST. 
CHRISTOPHER 

UNQUOTE CHRISTOPHER 
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